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Overview

Why Use This Program

Purpose

The purpose of this program is to significantly reduce the time needed to compute
working capital requirements required for a business cycle. The computation is made
using the “Bardahl Formula.”

The Bardahl Formula may also be used in analyzing financial information of certain
institutions involved with the student loan program.

If you know of other uses for the Bardahl Formula, please call us at 1-800-326-6686.

Getting The Most Out Of This Program

Quick Start

Go to the section “Installing and Running” on page 3. We have tried to design the
program so that you don't have to refer to this manual! When you are entering inputs,
there will be a section of the input screen that discusses what you should be
inputting. If you have any questions, please go first to the Tutorial — Example
section. See “Tutorial - Examples” on page 17.

The help file is identical to this manual. The help file, accessed by clicking on the
Help menu choice, has the same Table Of Contents (Contents) and index that this
printed manual does. However, the help file has word search features which are not
possible with the written manual.

When the program installs, it also installs a copy of this manual in Adobe's Acrobat
(.pdf) format. If you want a hard copy of the manual, click on the manual icon in the
Denver Tax Software Group (Start - Programs - Denver Tax Software Group).
That will bring up the manual in the Acrobat Reader. The manual can be printed
from the Acrobat program.
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How To Get A Complete Understanding Of This

Program

Read this manual! The Bardahl Formula chapter discusses the Bardahl Formula in
depth. See: “The Bardahl Formula” on page 5.
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Installing and Running

System Requirements

Operating System: Microsoft® Windows® versions 95, 98, ME, NT 4, 2000 or XP.
Please refer to the readme.txt file to see if service packs might be required.

Installation

All commands you need to enter will be typed in bold type.

Installing To A Single Machine

For the purpose of these instructions, we are assuming that your CD drive is drive D,
if it is not, please make the appropriate changes. To install the program to a single
machine, use the following steps:

1. Click on the Start button.

2. Click on the Run menu item.

3. Type D:SETUP and press the ENTER key.
4

Follow the instructions in the installation program.

Network Installation

Network installation instructions are provided in a separate document to customers
who have purchased rights to use this program on additional desktops.
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Starting the DTS Accumulated Earnings Tax Planner and
Bardahl Formula Calculator

The Installation program will create a "Denver Tax Software" Start Group, if it
doesn't already exist. The DTS Bardahl Formula Calculator will be placed within this

group.
To start the Bardahl Formula Calculator, click on the Start button, click on the

Programs button, click on the Denver Tax Software program group, then click on
the Bardahl Formula Calculator icon.
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The Bardahl Formula

Overview

To some, the Bardahl Formula is an automotive oil additive produced by Bardahl
Manufacturing. In 1965 the Tax Court decided Bardahl Manufacturing Corp. v.
Comr. In that case, the court excluded a portion of accumulated earnings that
pertained to working capital requirements needed to fund the next business cycle.
The court’s formulation of that number is known by tax professionals as the Bardahl
Formula. Clearly, this a play on the name of Bardahl Manufacturing Corp.’s primary
product.

When a regular corporation, C — Corp, retains substantial profits in the business, that
corporation might be penalized with the Accumulated Earnings Tax (§531). The
Accumulated Earnings Tax is basically a penalty for not paying out those earnings.
Unlike most other taxes, the Accumulated Earnings Tax is not reported on a tax
return. Typically, Accumulated Earnings Tax is determined in an IRS examination.

Naturally, a business needs to have funds available for normal business
Requirements. These needs include purchasing inventory (something to resell),
paying salaries, paying off business loans that are not made to shareholders, buying
capital assets such as machinery, equipment and buildings. If a C — Corp can prove
that earnings are being accumulated to pay for such normal business needs, those
accumulated earnings may escape the Accumulated Earnings Tax.

Business Cycle

The Bardahl Formula is used to determine how much funds are needed to finance
one business cycle. A business cycle begins when a business receives inventory and
ends when the business is paid for its product. For example, when Wal-Mart receives
a shipment of blue jeans, the business cycle starts. When Wal-Mart receives payment
for blue jeans, the business cycle ends.

What Period To Use

The Accumulated Earnings Tax is typically figured by an IRS agent as part as an
examination (“audit”). Examinations usually occur several years after the tax year in
question has ended. Thus, the IRS may know during an examination what actually
happened after the tax year to justify accumulating earnings in the business. The
IRS’s §531 Audit Guidelines recommend that its agents use the Bardahl Formula.
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In fact, part of the Bardahl Formula uses information from the year after the tax year
as part of its computation. Thus, to use the Bardahl Formula for a year — ending
6/30/2006, financial information will be needed for years ending 6/30/2006 and
6/30/2007. Even though the IRS may compute the Bardahl Formula several years
after the end of the tax year, tax professionals sometimes use the Bardahl Formula
when they prepare the C — Corp’s tax return. The tax return is typically prepared 2 —
9 months after the tax year ends. Thus, sometimes the Bardahl Formula will be
computed by tax professionals before all the needed information is available. How
does the tax professional come up with information that won’t be available for a
year? They will typically estimate the next year amounts using the current year
amounts.

Peak Or Average Method

There are two variations of the Bardahl Formula. The Peak Operating Cycle Method
(Bardahl Formula) usually gives the corporation the lowest tax result, particularly if
the business is seasonal. The Average Operating Cycle Method (Bardahl Formula as
modified by The Empire Steel Castings decision) requires fewer inputs and less
computations, but usually does not give the business as high a business cycle
working capital requiment as the Peak Operating Cycle Method. In practice, tax
professionals will compute the Average Operating Cycle Method to see if there is
exposure to Accumulated Earnings Tax. If the use of the Average Operating Cycle
Method indicates that Accumulated Earnings Tax might be an issue, the tax
professional will then take the additional time to compute the Peak Operating Cycle
Method.

Terminology

Inventory Cycle
Decimal Part of Year of Inventory Cycle = Inventory / COGS.

The Formula calls for monthly computations of inventory. Some businesses do not
take physical inventory each month. Estimate Ending Monthly Inventory =
Beginning Month Inventory + Inventory Purchases — Inventory in Sales. Inventory in
sales can be estimated by taking the product of monthly sales and COGS/Net Sales.

Receivables Cycle

Decimal part of year of Receivables Cycle = Receivables Amount / Net Sales.

Operating Cycle
Operating Cycle = Inventory Cycle + Receivable Cycle

Cost of Operations

Cost of Operations = sum of operating expenses (excluding depreciation and
amortization) + COGS for subsequent year.

For a year under examination, the inventory figures for the subsequent year might be
taken. If those figures are not available, the next best thing would be to use the
current year figures. If both the current and subsequent year figures are known, the
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program could make a computation using both years. The same argument could be
made for accounts receivables.

Peak Cycle

Use the largest cycles. Best used for seasonal businesses. The peak Receivable Cycle
and Inventory Cycle do not have to occur in the same month. However, some courts
might prefer to use the same month.

Average Cycle

Use a 12 month average of end — of — month numbers.

Credit Cycle

This is the average time between receiving inventory and paying for it. This is a
reduction to the Operating Cycle.

Credit Cycle = [operating expenses (excluding depreciation & amortization) +
COGS] / average monthly Accounts Payable balance.
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Using The Bardahl Formula
Calculator

The Startup Options Screen

The first screen to appear when starting the program is the About Screen. This is
where you will find the program'’s version. It also has a button that will help you
locate information about your system. That information might come in handy if

technical support is needed, or if you are simply curious. Click the OK button.

The next screen is the Startup Options Screen.

E Startup Options El

[

Hew Scenario

'}

=5

Qld Scenario

If this is going to be a new scenario, click on the New Scenario button. If you are
going to use a previously saved file, click on the Old Scenario button.

The next screen that will appear is the Input Screen. The Input Screen is discussed in
detail in a separate section. See “Inputs” on page 11.
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The Main Window

When you click on the Input
Screen's OK button, the
scenario will be automatically
saved.

E 015 Bardahl Formula Calculator — O] =%|+—Exit
File Inputs %iew Options Help Menus

D2 | & Bl@ 2] Tool Bar

[ File: ——+— Status Bar

Basic Parts Of The Main Window

Minimize, Maximize — Restore Size, and Exit Buttons

The upper right portion of the Main Window has the standard buttons to
minimize, maximize — restore size and exit. If you have used any other
programs designed for 32 bit Windows systems, you are already
familiar with those buttons.

Menu File Inputz Yiew Option: Help

This is where you can pick menu choices. See "Menu", below.

Tool Bar D|ﬁ’-|ﬂ| il @J%l il

Using the Tool Bar is typically the fastest and easiest way to use the
program. Tool Bar choices are described with the Menu selections. See
"Menu", below.

Status Bar [fie
This displays what file or scenario is active.

Menu
Eile
New Q This brings up a blank input screen.

Open = This brings up a screen where you can choose a previously
saved file. Once the file has been selected, the input screen will appear
with that file's information.

Save = . This saves the current scenario to the file shown in the Status
Bar.

Save As.... This is where you can choose a filename.
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This is the Menu choice

where you can rename a file.

Use this a lot if you are

running a "what if" analysis.

This is identical to the very
first screen that the program
displays.

Print Preview... E’- Use this to display the reports to the screen. You
can display any combination of Input Report, Detailed Analysis Report
or Summary Report.

Print... @ Print the reports. You can print any combination of Input
Report, Detailed Analysis Report or Summary Report.
Exit. Exit the program.

Inputs

Inputs M Enter information into the program. This will bring up The
Input Screen. See "Inputs" on page 11.

View

Reports... &I Display the reports on the screen. You can display any
combination of Input Report, Detailed Analysis Report or Summary
Report.
Options
Fonts.... You can change the fonts to make the reports appear differently.
We recommend staying with Courier or Courier New.
Help

Contents ﬂ Displays the table of contents for the help file.

Search For Help On.... This gives you the choice to search the help file
using either the index or a keyword search.

About. This displays the information about the DTS Accumulated
Earnings Tax Planner and Bardahl Formula Tax Planner . This is where
you can find the program's version number and ways to contact DTS.
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Inputs

Entering Information

Data Entry

The Bardahl Formula Calculator uses the normal input procedures that most
Windows programs use. To move from one input to another you can either use the
mouse to select the input item you want, or press the TAB key to move through
them. To exit an input screen you can use the mouse to click on the appropriate
button.

You may find it easier to enter numeric information using the numeric keypad. If so,
make sure the Num Lock key is on.

How To Move Around The Input Screens

The input screen is broken down into tabbed dividers similar to a tabbed notebook.
To move to a different tab simply click on the tab you want to move to. The input
screen's tabs are Initial Inputs, General Inputs, Peak Operating Cycle, and Average
Operating Cycle.

How To Exit The Input Screens

When working with an input form, the OK button or ENTER key will exit the form
and save the information you entered to a file. The Cancel button is used to exit the
screen without saving the information you entered.
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Input Screens

Initial Inputs Tab
L I x|

Trntial [npuks General Inputs Peak Operating Cocle Average Uperating Cycle
Initial | G il Peak O ing Cycl A u] ing Cycl

—

(Chierms ar et lemame [E:5bBwrk dtshBardahlhyer2002. 105U ISUNTITLED. BAR

Marne of Corparation |

Optional Second Line: |

Method End of cument tax pear |1 2432002

[~ Awerage Cycle

Use [cument year] amounts as estimates
Peak Cycl
I Peak Cycle [~ for [nest pear] amounts where
applicable

-

ak Cancel

[

Change or set filename

This is an improvement on the =
Windows interface. With most
Windows programs, when you
click on a form's OK button
you just move to the next
screen. When you click on the
OK button in this program, it
actually saves your data for
you.

Click on the
filename.

button to choose or change a

Company’s Name

Enter the company’s name.

Optional Second Line

Enter information that you would want to appear as the second line on the
reports.

Checkbox For Average Operating Cycle Method

Check this box if you want to use the Average Operating Cycle Method.
This is also called the Bardahl Formula as modified by The Empire
Steel Castings decision. This requires fewer inputs since month end
amounts are not needed. This method is usually not as favorable to the
taxpayer.
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Strategy: Compute the Bardahl Formula using the Average Operating Cycle
Method. If the results are not good, compute the Bardahl Formula using
the Peak Operating Cycle Method.

Checkbox For Peak Operating Cycle Method

Check this box if you want to use the Peak Operating Cycle Method. This
method requires more information than the Average Operating Cycle
Method, but usually gives better results for the taxpayer.

End of Current Tax Year

Enter the year that the Bardahl Formula is being computed for. For
example, if the IRS was attempting to assess Accumulated Earnings
Tax for fiscal year ending 6/30/2003. 6/30/2003 would be the end of
the current tax year, and 6/30/2004 would be the end of the next year.

Checkbox — Use (Current Year) Amounts as Estimates for
(Next Year) Amounts Where Applicable

Check this box if you want to use the current year amounts as estimates for
next year. The Bardahl Formula uses information for both the current
year and the subsequent year. As a practical matter, if the subsequent
year’s information is not yet available, the Bardahl Formula is often
computed by using the current year information as an estimate for the
subsequent year.

General Inputs Tab

]
Initial Inputs ] Peak Operating Cycle I Awerage Operating Cycle I
—Tax'vear Ending 12/31/2002————
Current Azgets IU
Ireeestment in Secunities ||3 {2 4200
Motes Receivable from Shareholders ID Cost of Goods Sold ID
Current Liabilities ID Operating Expenze ID
Other Adjustments to “Warking Capital ID Income T ax Expenze ID
Beginnitig |mventony ID Depreciation ID
Ending Inventany ||3 Other Adjustrments to Cogt of ID
: E_— Operations
nventory Purchases ID Other Reazonable Meeds ID
MENSHEs ID Contingencies ID
Cost of Goods Sold ID
Check thiz box if pou want to use the curent year -
amounts as estimates for next year. The Bardahl Farmula
uses information for both the current year and the 0k Cancel
subzequent year. As a practical matter, if the subsequent LI

Current Assets

Enter the Current Assets for the current year.
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Investment in Securities

Enter any Investment in Securities for the current year. Do not include
Investment in Securities that are included in Current Assets.

Notes Receivable from Shareholders

Enter any Notes Receivable from Shareholders for the current year. Do not
include Notes Receivable from Shareholders that are included in
Current Assets.

Current Liabilities

Enter Current Liabilities for the current year-end.

Other Adjustments to Available Working Capital

Enter any Other Adjustments to Available Working Capital for the current
year.

Beginning Inventory

Enter the Beginning Inventory for the current year.

Ending Inventory

Enter the Ending Inventory for the current year.

Inventory Purchases

Enter the Inventory Purchases for the current year. These would be the
purchases used to compute Cost Of Goods Sold.

Net Sales

Enter the Net Sales for the current year.

Cost of Goods Sold

Enter the Cost of Goods Sold for the current year.

Cost of Goods Sold Next Year
Enter the Cost of Goods Sold for the next year.

Operating Expenses

Enter the Operating Expenses for the next year.

Income Tax Expense

Enter the Income Tax Expense for the next year.

Depreciation

Enter the Depreciation for the next year.

Other Adjustments to Cost of Operations

Enter Other Adjustments to Cost of Operations for the next year.
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Other Reasonable Needs

Enter Other Reasonable Needs.

Contingencies

Enter any Contingencies.

Peak Operating Cycle Tab
[ I x|

Initial Inputs I Genreral Inputs I Peak Operating Cycle I Awerage Operating Cycle ]
— TaxYear Ending 12/31,/2002

[~ Use End - of - Month inventory instead of monthly sales & inventary purchases
Maonth End Feceivables Sales Purchases

=

oK Cancel

-

Checkbox Use End-of-Month Inventory Instead of Monthly
Sales and Purchases

Check the box to use End — of — Month Inventory instead of monthly Sales
& Inventory Purchases. It is preferable to use End — of — Month
Inventory. However, some business do not have End — of — Month
Inventory. Almost all businesses have monthly Sales and Inventory
Purchases that can be used to estimate End — of — Month Inventory.

Month

Enter the first month. The program will figure out the next 11 months.

Inventory

Enter the End — of — Month Inventory for the month if you DID check the
box to use End — of — Month Inventory.

Sales

Enter Sales for the month if you DID NOT check the box to use End — of —
Month Inventory.
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Inventory Purchases

Enter Inventory Purchases for the month if you DID NOT check the box to
use End - of — Month Inventory. Inventory Purchases are the purchase
that increase Cost Of Goods Sold.

Receivables
Enter the End — of — Month Receivables.

Average Operating Cycle Input Tab
| B x|

Initial Inputs I General Inputs I Peak Operating Cycle I Average Operating Cycle ]

Beginning Accounts B eceivable Ig—

Ending Accounts R eceivable Ig—

Beginning Accounts Payable Belated to |nventony Ig—
Ending Accounts Payable Related to [nventary Ig—

Ok Cancel

Beginning Accounts Receivable

Enter the Beginning Accounts Receivable for the current year.

Ending Accounts Receivable

Enter the Ending Accounts Receivable for the current year.

Beginning Accounts Payable Related to Inventory
Enter the Beginning Accounts Payable Related to Inventory for the current
year.
Ending Accounts Payable Related to Inventory

Enter the Ending Accounts Payable Related to Inventory for the current
year.
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Tutorial - Examples

A New Scenario Example

Most of the time it doesn't make much difference whether you use the TAB or
ENTER key. This tutorial will use the ENTER key whenever possible. When the
tutorial directs you to use the TAB key, that would be a situation where using the
TAB and ENTER keys will make the program function differently.

Start the program. If you have any questions on how to do this, see “
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Starting the DTS ” on page 4.
The first screen is the About Bardahl Formula

Calculations window. Click on the OK button.

3

Mew Scenario | At the Startup Options screen, click on the New Scenario button.

This will immediately bring up the input screen.

Click on the Change or set filename button.

open 2|
Look in: |3 LI R e 5 3 =

TestAveragelnputs BAR

Hiztory TestAverageInputsAPRellny BAR
i TestFiscalvear, BaR

@ TestPeakIrnwvRec BAR
TestPeakInvRecAndive BAR
TestPeakInvRecFYE BAR
TestPeakInvRecInput BAR
TestPeaksSalesPurch, BAR

TestPeakSalesPurchandéverage. BAR
TestPeaksalesPurchFYE.BAR

File name: || j Open I
" Files of bype: [Data Filesf* B4R] =l Cancel |

In the Save As screen, type Test Bardahl in the File name input. Click the Save

button to return to the input screen. Press the TAB key.

For the Company’s Name input enter XYZ Corporation and press the ENTER key.
For the Optional Second Line input enter Just Testing and press the ENTER key.

For the End of current tax year input enter 12312002 and press the ENTER key.
That date should then change to 12/31/2002. Always enter the year as four digits.

For the Method Option click on Average Cycle and Peak Cycle.
At this time, the screen should look like this:
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q

Initial Inputs I General Inputs I Peak Operating Cycle ] fuverage Operating Cycle I

u

heriee @ et ilzneme |E:ShBwrkhdtsh Bardahlhyer2002 1 05UIAT est Bardahl BAR

Marme of Corparation |><'YZ Corporation

Optiohal Second Line: |Ju3t T esting!

Vifzifee End of current tax year |1 24731/2002

¥ Average Cycle

+ Paak Cycl EUse [current year] amounts as estimatexz
2 ok el [~ ifar [next year] amounts where ;
iapplicable

Check this box if you want to use the curent year -
amourts as estimates for next pear. The Bardahl Formula

uzes information for both the curent year and the

subgzequent year. Ag 3 practical matter, if the subzequent j

oK Cancel

Click on the General Inputs tab.

For the Current Assets input enter 1470000 and hit the ENTER key. The program
will automatically format the dollar amount. Do Not enter dollar signs or commas.
After hitting the Enter key the amount will display $1,470,000.

For the Investments in Securities input enter 200000 and hit the ENTER key.
For the Notes Receivable from Shareholders input enter and hit the ENTER key.
For the Current Liabilities input enter 85000 and hit the ENTER key.

For the Other Adjustments to Working Capital input enter 0 and hit the ENTER
key.

For the Beginning Inventory input enter 400000 and hit the ENTER key.
For the Ending Inventory input enter 405000 and hit the ENTER key.
For the Inventory Purchases input enter 0 and hit the ENTER key.

For the Net Sales input enter 4000000 and hit the ENTER key.

For the Cost of Goods Sold input enter 2751000 and hit the ENTER key.

For the Cost of Goods Sold input for the next year enter 2891000 and hit the
ENTER key.

For the Operating Expense input enter 906000 and hit the ENTER key.
For the Income Tax Expense input enter 251000 and hit the ENTER key.
For the Depreciation input enter 14000 and hit the ENTER key.

For the Other Adjustments to Cost of Operations input enter 0 and hit the ENTER
key.

For the Other Reasonable Needs input enter 0 and hit the ENTER key.
For the Contingencies input enter 0 and hit the ENTER key.
At this time, the screen should look like this:
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| I x|
Initial Inputs Peak Operating Cycle I Awerage Operating Cycle I
—Tau'vear Endng 12/31/2002————————
Current Azzets |1 470000
Investment in S ecurities |2UU,UUU {2 2003
Mates Receivable fram S hareholders IBE,EIDD Cost of Goods Sold |2'391 oon
Currertt Liabilities |35Jugg Operating Expense Iggg‘ugg
Other Adjustrments toWarking Capital ID Income T ax Expense |251 nan
Beginning [nventory |4UU,UUU Depreciation |1 4,000
Ending Irwentorny IdDE,DDD Otker Adustments o Cost of ID
: e Operations
nventory Purchases ID Other Reazonable Meeds ID
Net Sales Id,DEID,DEIEI Cortingencies ID
Cost of Goods Sold |2J?51 000
Check thiz box if pou want to uze the curent year -
amounts as estimates for next vear. The Bardahl Formula
uses information for both the curent vear and the 0K Cancel
subgequent year. Ag a practical matter, if the subzequent ﬂ

Click on the Peak Operating Cycle Tab.

Check the Use End — of — Month Inventory Instead of Monthly Sales and
Purchases.

v Usze End - af - Month imventon instead of monthly sales & inventory purchaszes

For the First Month input enter 01/31/2002 and hit the ENTER key. The rest of the
dates will be automatically calculated.

For the first Receivables input enter 365000 and hit the ENTER key.
For the first Inventory input enter 404000 and hit the ENTER key.

For the second Receivables input enter 375000 and hit the ENTER key.
For the second Inventory input enter 420000 and hit the ENTER key.
For the third Receivables input enter 425000 and hit the ENTER key.
For the third Inventory input enter 450000 and hit the ENTER key.

For the fourth Receivables input enter 435000 and hit the ENTER key.
For the fourth Inventory input enter 455000 and hit the ENTER key.
For the fifth Receivables input enter 440000 and hit the ENTER key.
For the fifth Inventory input enter 460000 and hit the ENTER key.

For the sixth Receivables input enter 440000 and hit the ENTER key.
For the sixth Inventory input enter 465000 and hit the ENTER key.
For the seventh Receivables input enter 425000 and hit the ENTER key.
For the seventh Inventory input enter 475000 and hit the ENTER key.
For the eighth Receivables input enter 427000 and hit the ENTER key.
For the eighth Inventory input enter 470000 and hit the ENTER key.
For the ninth Receivables input enter 435000 and hit the ENTER key.
For the ninth Inventory input enter 460000 and hit the ENTER key.
For the tenth Receivables input enter 450000 and hit the ENTER key.
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For the tenth Inventory input enter 440000 and hit the ENTER key.

For the eleventh Receivables input enter 440000 and hit the ENTER key.
For the eleventh Inventory input enter 420000 and hit the ENTER key.
For the twelfth Receivables input enter 438000 and hit the ENTER key.
For the twelfth Inventory input enter 405000 and hit the ENTER key.

At this time, the screen should look like this:

Initial Inputs I Genreral Inputs I Peak Operating Cycle I Awerage Operating Cycle ]

r— Tasear Ending 12/31/2002
¥ Use End - of - Manth inventary instead of monthly sales & inventony purchases
tonth End Receivables Inventony
01/31/2002 365.000 404,000
2/28/2002 375.000 420,000
343142002 425,000 450,000
4/30/2002 435,000 455,000
543142002 440.000 460,000
/3042002 440.000 465,000
743142002 425,000 475,000
843142002 427,000 470,000
943042002 435,000 460,000
10431 /2002 450,000 440,000
11/30/2002 440,000 420,000
12/ /2002 438,000 405,000
Enter the firzt month of the year. The program will figure ;I

out the nexst 11 months. Format mm/ddAwyy

-

Cancel

Click on the Average Operating Cycle tab.
For the Beginning Accounts Receivable input enter 355000 and hit the ENTER key.
For the Ending Accounts Receivable input enter 438000 and hit the ENTER key.

For the Beginning Accounts Payable Related to Inventory input enter 0 and hit the

ENTER key.

For the Ending Accounts Payable Related to Inventory input enter 0 and hit the

ENTER key.

At this time, the screen should look like this:
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| I x|

Initial Inputs I General Inputs I Peak Operating Cycle I Awerage Operating Cycle I

r'ear Ending 1243142002

Beginning Accounts Beceivable W

Ending &ccounts Receivable Iw

Beginning Accounts Payable Related to Inventary ID—
Ending Accounts Payable Related to Inventony ID—

amounts az estimates for next vear. The Bardahl Formula
uzes information for bath the curent year and the
subzequent year. As a practical matter, if the subzequent LI

Check thiz bow if pou want to uze the current year ﬂ
0k Cancel

ok
4' Click on the OK button. This automatically saves your

information. There is no need to take further actions to save the data!

@ Lets get the results. Click on the Print button.

. Select Aeports [Print) E3

Check Desired Reports

¥ Input Report OK

[¥ Detailed Analysis Report

¥ Summary Report Cancel

In the Select Reports screen you can select the reports

that you want to run. If all three reports are not already checked, please check all
three boxes now. Click on the OK button.

The next screen will be the standard Windows print dialog box. Click on the OK
button, and the reports will now print.

ﬂ| You are done. Simply exit the program by clicking on the X button in the

upper right corner.

An Old Scenario Example

To modify a previously created scenario, we will use the example that we saved in
the New Scenario Example. We will change the dates in the peak method we will
change net sales to $5,000,000

Start the program. If you have any questions on how to do this, see “
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Starting the DTS ” on page 4.

The first screen is the About Bardahl Formula Calculator window. Click on the
OK button.

'}

=

Old Seenaria | At the Startup Options screen, click on the Old Scenario button.
This will immediately bring up the Open screen.

open x|

Laok in: [ 3l LI [ e i ) =

Histomy

E Test Bardahl.BAR 2] TestPeakSalesPurchFYE BaR
""" TestaverageCycle BAR €] UNTITLED AR
Tesktaveragelnputs BAR
Testaveragelnputs APRellny, BAR
TestFiscalfear BaR

lllll TestPeakInvRec BAR Type: BAR Fils
TestPeakInvRecAndiyve, BAR Size: 1.01 KB
TestPeakInyRecFYE, BAR
TestPeakInvRecInput. BAR
TestPeaksalesPurch.BaR

TestPeaksalesPurchandaverage. BAR

File name: I j Open
My Network P [
Files af type: [Data Filest* B4R =] Cancel /|
£

In the Open screen, click on Test Bardahl.BAR text. Click the Open button to
return to the input screen.

Iritial Inputs I

Click on the General Inputs tab or press Alt - G. The General Inputs will now
appear.

In the Net Sales Box click on the 4,000,000

Inventary Purchazes ||:|

Met Sales |ER

Cost of Goods Sald |2,?5'| oo

Type 5000000.

Click on the Peak Operating Cycle Tab or press Alt — P.
I Peak Operating Cycle ] Bver

Double — click the first Month’s Date.
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v Ee End
tanth End

01431 42002

24282002
34312002
4/30/2002
5/31/2002
6/30/2002
¥431/2002
8/31/2002
3/30/2002
104312002
11/30/2002
124312002

Type 06/30/2002 and hit enter. The new monthly dates will automatically be
recalculated.

The dates should now look like this:
v UEECrId:
tanth End

0E/30/2002

32002
a3/31./2002

9/30/2002

1043142002

1143042002

1243142002

1/31./2003
2/28/2003

33,2003
4,/30/2003

B/31./2003

ok
4' Click on the OK button. This automatically saves your

information. There is no need to take further actions to save the new data!

@ Lets get the results. Click on the Print button.

. Select Reports [Print) ]|

Check Desired Reports

[¥ Input Report
[ Detailed Analysis Report

[¥ Summary Report Cancel

In the Select Reports screen you can select the reports
that you want to run. If all three reports are not already checked, please check all
three boxes now. Click on the OK button.

The next screen will be the standard Windows print dialog box. Click on the OK
button, and the reports will now print.
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ﬂ| You are done. Simply exit the program by clicking on the X button in the
upper right corner.
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Input Sheet

Printed Copies Of The Input Sheets

The fastest way to get blank printed input sheets is to print them from the program's

Help ﬂ routine. Click the Contents tab. Click the on Input Sheet selection.
Click on the input section that you are interested in. When you see the input sheet on
the help screen, click on Help's Print button.
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Initial Inputs

Company’s Name:

Optional Second Line:

End of current tax year(mmddyyyy):
End of next tax year(mmddyyyy):

Operating Cycle Option:
___Average Cycle
___Peak Cycle

___Use current amounts as estimates for next year’'s amounts where applicable.
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General Inputs

Current Year Ending
Current Assets
Investment in Securities
Notes Receivable from Shareholders

Current Liabilities
Other Adjustments to Working Capital

Beginning Inventory
Ending Inventory
Inventory Purchases
Net Sales

Cost of Goods Sold

Next Year Ending

Cost of Goods Sold
Operating Expense
Income Tax Expense
Depreciation
Other Adjustments to Cost of Operations

Other Reasonable Needs
Contingencies

Peak Operating Cycle Inputs

Month End Receivables

Sales

Inventory

Average Operating Cycle Inputs

Beginning Accounts Receivable

Ending Accounts Receivable
Beginning Accounts Payable Related to Inventory

Ending Accounts Payable Related to Inventory
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License Agreement

DENVER TAX SOFTWARE LICENSE AGREEMENT

LICENSE AGREEMENT -- READ THIS BEFORE CONTINUING

ACCUMULATED EARNINGS TAX PLANNER AND BARDAHL FORMULA CALCULATOR PROGRAM

by

Denver Tax Software, Inc.

DENVER TAX SOFTWARE LICENSE AGREEMENT

This is a legal and binding contract between you, the end user, and Denver Tax Software, Inc. By retaining this program

on your computer you agree to be bound by the terms of this agreement. If you do not agree with the terms of this
agreement, you should remove the program from your computer(s) and return the disk(s).

DENVER TAX SOFTWARE LICENSE

1. The enclosed Denver Tax Software, Inc. ACCUMULATED EARNINGS TAX PLANNER AND BARDAHL
FORMULA CALCULATOR PROGRAM will be referred to as "the SOFTWARE."

2. Your rights —

You may install and use one copy of the SOFTWARE on a single computer.

You may also store or install a copy of the SOFTWARE on a storage device, such as a network server, used only to
install or run the SOFTWARE on your other computers over an internal network; however, you must acquire and
dedicate a license for each separate computer on which the SOFTWARE is installed or run from the storage device. A

license for the SOFTWARE may not be shared or used concurrently on different computers.

3. Copyright. The SOFTWARE is owned by Denver Tax Software, Inc. and is protected by United States copyright laws
and international treaty provisions.

4. Other restrictions. You may not rent or lease the SOFTWARE. You may not distribute the SOFTWARE on the
Internet.

5. Your obligation. You must understand the calculation that the SOFTWARE is performing to be able to tell whether
the calculations appear reasonable.
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30 DAY MONEY-BACK GUARANTEE

Unless stated otherwise in writing, Denver Tax Software products have a 30 day unconditional money-back guarantee.
If the product was purchased directly from Denver Tax Software, simply return the product and the documentation in
resalable condition within 30 days of purchase for a full refund.

LIMITED WARRANTY

The diskette(s) or CD, files and manual that make up this software product are warranted by Denver Tax Software, Inc.
to be free from defects in materials or workmanship for a period of 30 days from the date you purchased this product. If
you notify Denver Tax Software within the warranty period of such defects in materials or workmanship, Denver Tax
Software will replace the defective diskette(s).

The sole remedy for breach of this warranty is limited to replacement of defective materials and/or refund of purchase
price and does not include any other kind of damage.

Apart from the foregoing limited warranty, the software programs are provided "AS IS," without warranty of any kind,
either expressed or implied. The entire risk as to the performance of the programs is with the purchaser. Denver Tax
Software, Inc. does not warrant that the operation of the programs will be uninterrupted or error-free. Denver Tax
Software, Inc. assumes no responsibility or liability of any kind for errors in the programs or documentation of/for the
consequences of any such errors.

This Agreement is governed by the laws of the State of Colorado.

Should you have any questions concerning this Agreement, or if you wish to contact Denver Tax Software for any
reason, please write: Denver Tax Software, Inc., Customer Service, PO Box 5308, Denver, Colorado 80217-5308.
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